
 
   How much should you insure for?    

 
Unfortunately we cannot give advice on specific values for your caravan and contents. 

After reading the following notes if you feel you should adjust your sums insured, then we 

recommend you contact a caravan dealer or the owner of your site for an accurate value.  

 

When insuring your Mobile Home you have a choice of the type of cover: 

 

Indemnity 
 

This means insuring for the market value of the Home.  

If it was completely destroyed by fire, storm etc. the insurers maximum liability would be the 

agreed market value at the time of the loss.  

This can be no more than the sum insured but may be less if the structure has depreciated in 

value since the insurance was taken out.  

You may also be asked by the site owner to meet the cost of removing the debris from the site. 

The claim would be settled by a cash payment. 

 

Reinstatement (Only available for Caravans under 15 years of age) 
 

This means reinstating the structure with new.  

This means that if the structure was completely destroyed it would be replaced with a new one 

of an equivalent make / model.  

For this to take place, however, the sum insured must equate to the cost of supplying a new 

caravan including the cost of site clearance, delivery and resiting.  

This may be as much as £2500 over the actual retail price of the unit. 

When assessing the sum insured it is therefore important to look at current retail prices rather 

than the market value of the existing structure. 

 

The premium you pay may be a great deal higher to purchase New for Old cover.  

If your existing structure is fairly old its Market Value may be fairly low but the cost of a new 

model of similar size and specification may be high.  

However in the event of a total loss, having a new caravan delivered will help you to overcome 

the pain! 

 

Important - Under Insurance 
 

If you have New for Old cover but the sum insured is less than the cost of replacing with new 

plus the additional costs noted above then the insurers are entitled to deal with your claim as if 

you had Indemnity cover.  

This means that you will be offered a cash payment based on the agreed market value at the 

time of loss.  

If the sum insured is sufficient to purchase a new unit but insufficient to meet the additional 

costs associated with resiting, then you will be asked to meet these costs yourself before a new 

structure is delivered. 
 


